


Introduction




The R&D Tax Credit Scheme encourages innovation
across Europe by reducing tax costs for businesses.
These tax incentives vary by country but share a
common purpose: to make R&D investments more
affordable. Whether you're developing new products
or enhancing processes, R&D tax credits can reduce
expenses, helping your business stay competitive.

Understanding the R&D
Tax Credit Scheme

Financial
Benefits

Offers tax credits

Encourages business
or cash refunds

to innovate

Country-Specific
Programs

Tax Liability
Reduction
Reduces financial

burden through
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Tailored programs in
each European country
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The European R&D Tax Credit Scheme provides

tax relief to businesses investing in research and
development. The program lowers financial risks,
encouraging innovation in product development,
process improvements, and technical advancements.

Key Benefits

Lowered tax costs

il Flexibility to reinvest tax savings

For businesses looking to innovate, this
scheme is a valuable tool for funding growth.



UK-Specific
R&D Tax Credits
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In the UK, there are specific R&D tax credit schemes
available for businesses of all sizes. Small and
medium-sized enterprises (SMEs) can claim up to
33% of their R&D costs as cash credits or tax relief,
while large companies can use the RDEC scheme,
reclaiming up to 13% of their R&D costs.

UK R&D Tax Credit Types

RDEC

A more conservative
relief option for
larger companies.

Both schemes reduce the corporate tax burden and improve
cash flow, making innovation financially viable.



Maximizing
Savings with the
UK Patent Box
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The UK Patent Box offers a 10% tax rate on profits
from patented inventions, incentivizing companies
to retain and commercialize intellectual property
(IP) domestically.

Who Qualifies?

Companies that
have actively
developed the IP.

« ', The Patent Box is ideal for industries
- Q — like pharmaceuticals, engineering, and
software, where patents drive growth and
competitive advantage. This scheme can
significantly reduce tax liabilities, boosting
profitability for IP-focused businesses.



Country-Specific
R&D Tax Credit
Schemes in Europe
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European countries have unique R&D tax
schemes. Here’s a quick look:

France (CIR)

Credit up to 30%
on R&D expenses.

Netherlands
(WBSO)

Wage tax credits
for R&D staff.

Each scheme
supports local
innovation, making
R&D investment less
costly for businesses
across Europe.

On the following page,
you'll find a complete
list of countries along
with their respective
tax credit relief
scheme forms.

Germany
(Forschungszulage)

25% tax subsidy on
eligible R&D costs.

Spain, Belgium,
Austria, and Ireland

Additional tax
incentives.
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Tax Credit Relief
Schemes Forms

UK
- R&D Tax Relief Scheme: HMRC R&D Guide
- CT600 Form: CT600 Form PDF

Italy
- R&D Tax Relief Claim Form: Agenzia Entrate R&D Incentives
+ F24 Form: F24 Form Instructions

France

- R&D Form (CIR): Form 2069-A-SD

(This form is submitted with the company’s annual tax return to
receive up to 30% of R&D expenditures, with a 5% rate beyond
€100 million.)

Germany

- R&D Certificate Application: Bescheinigung Forschungszulage
After obtaining the R&D certificate, file the claim through the
German ELSTER portal.

Portugal

- R&D Tax Form (SIFIDE Il Program): ePortugal or ANI

Submit by the end of the fifth month after the tax year (e.g., May
31st), including a Statement of Expenses.

Austria

- Forschungspramie Form: FFG R&D Application

Submit via FinanzOnline after the fiscal year to claim a refundable
14% tax credit.

Ireland
-R&D Tax Credit: Revenue Online Service (ROS)
File through Corporation Tax Return (CT1) on ROS.

Netherlands

- WBSO Form (R&D Tax Credit): RvO WBSO Application

Apply before starting projects to reduce wage taxes for R&D staff.
- Innovation Box: Innovation Box Application



https://www.hmrc.gov.uk/gds/cird/attachments/rdsimpleguide.pdf
https://assets.publishing.service.gov.uk/media/65f07cafff11700019615a3d/CT600.pdf
https://www.agenziaentrate.gov.it/portale/web/english/nse/individuals/tax-incentives-for-attracting-human-capital-in-italy
https://www.agenziaentrate.gov.it/portale/schede/pagamenti/f24/modello+e+istruzioni+f24
https://www.impots.gouv.fr/sites/default/files/formulaires/2069-a-sd/2024/2069-a-sd_4556.pdf?v=1707754338
https://www.bescheinigung-forschungszulage.de/
https://indisponibilidade.ama.gov.pt/
https://www.ffg.at/forschungspraemie
https://www.revenue.ie/en/companies-and-charities/reliefs-and-exemptions/research-and-development-rd-tax-credit/index.aspx
https://business.gov.nl/subsidy/wbso/
https://business.gov.nl/subsidy/innovation-box/

Eligibility and
Key Criteria



To qualify for R&D tax credits, projects
must meet essential criteria:

Innovation

Projects should
involve creating or
improving products,
processes, or
technologies.

_\Q/_ Documentation Tip

Record all project costs and
activities to support your claim.
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Application
Process
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Applying for R&D tax credits involves several steps:

General Steps for All

European Countries

Confirm eligibility based on
project activities.

Gather relevant documentation (e.g.,
expenses, project summaries).

Submit tax forms with
supporting documentation.

UK-Specific Steps

01 For UK claims, submit the CT600 form.

02 If applying for the Patent Box,
provide additional IP documentation.

Following these steps ensures a smooth application
process, maximizing potential tax savings.
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https://assets.publishing.service.gov.uk/media/65f07cafff11700019615a3d/CT600.pdf
https://www.gov.uk/guidance/corporation-tax-the-patent-box

Key Benefits for
Your Business




By claiming R&D tax credits,
businesses can:

Reduce Tax Costs: Lower corporation
tax on eligible R&D spending.

Gain Cash Refunds: Ideal for early-stage
companies not yet profitable.

Boost Investment in Innovation:
Reinvest tax savings into R&D.

Lower Tax on IP Profits: The Patent Box
scheme offers substantial tax savings
for UK-based patented IP.

These benefits support long-term growth and
increase your capacity for ongoing innovation.

287

R&D expenditure Total number of The average
has increased R&D claims has claim value has
decreased increased
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@ What qualifies as R&D? Projects involving
significant technical or scientific challenges.

@ Canl claim R&D credits if 'm not profitable?
Yes, you may receive a cash refund.

@ How does the Patent Box work? It reduces
the tax rate on profits from UK-based
patented IP to 10%.

@ What documents do | need? Maintain
records of costs, project summaries, and any
technical work conducted.

Maximize Your R&D
Savings with Wazoku

Ready to reduce R&D costs
and boost innovation?

Let Wazoku guide you through R&D tax
credits and the UK Patent Box, building a
strong business case with our solutions.

Contact us today to make the
most of your R&D investments!
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https://www.wazoku.com/about-us/contact/

Glossary of Terms:
Tax Credit Relief
Schemes
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- R&D Tax Credit (Research and Development Tax Credit): A
government incentive that provides tax relief to businesses
engaged in eligible research and development activities. These
credits are designed to encourage innovation and investment
in R&D.

+ CT600 Form: A tax return form used by UK companies to file
their Corporation Tax returns. It includes details of income,
profits, and tax credits, including those related to R&D.

* F24 Form (Italy): A tax payment form used in Italy, which can
also be used to claim tax credits, including R&D credits. It is
used for compensating various taxes and contributions.

* Forschungszulage (Germany): The German R&D tax incentive
program, which offers financial support to companies
undertaking research and development activities. To

access this incentive, companies must first apply for an R&D
certificate.

- CIR (Crédit d'Impot Recherche): A French R&D tax credit
scheme that allows companies to claim tax credits for eligible
research expenditures. The CIR is typically submitted with the
company’s annual tax return.

- R&D Certificate: In Germany, this certificate must be obtained
before companies can apply for the R&D tax credit. It certifies
that the company’s activities qualify for the R&D tax incentive.

- SIFIDE Il (Sistema de Incentivos Fiscais a Investigacéao

e Desenvolvimento Empresarial): Portugal’s tax incentive
program for R&D, allowing businesses to claim tax credits for
R&D-related expenses. Applications are made online to the
Agéncia Nacional de Inovacao (ANI).

- FinanzOnline (Austria): Austria’s electronic tax administration
portal, where companies can submit their R&D tax credit claims,
including the refundable Forschungspramie (research premium)
for eligible R&D expenses.

* Revenue Online Service (ROS) (Ireland): An online service
provided by the Irish Revenue Commissioners where companies
can file their tax returns, including claims for R&D tax credits.



- WBSO (Wet Bevordering Speur- en Ontwikkelingswerk): The
Dutch R&D tax credit program that reduces payroll taxes for
companies with staff working on eligible R&D activities. The
application must be submitted before the project begins.

- Innovation Box (Netherlands): A taxncentive program in the
Netherlands that offers reduced tax rates on income derived from
innovative activities, typically used in conjunction with the WBSO.

+ Tax Credit Relief: A reduction in the amount of tax a company
must pay, typically provided as an incentive for specific activities
like research and development. It helps businesses reduce their
tax liabilities based on their qualifying expenses.

- Statement of Expenses: A document detailing the costs
associated with R&D activities. This typically includes wages,
equipment costs, and services that directly support R&D efforts.

- Corporation Tax Return (CT1) (Ireland): A tax return form used
by Irish companies to report their income, expenses, and tax
credits, including those related to R&D.
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Change the world,
one idea at a time

wazoku



